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Ratio analysis is a measurable analysis of information containing financial statements of a company. In this case, ratio analysis is used to evaluate specific facets of a company's operations and financial performance in various crucial areas. The ratios are categorized into five dimensions. These are Liquidity Ratios, Solvency Ratios, Asset management Ratios, Profitability Ratios, and Market prospect Ratios, Efficiency Ratios and Coverage Ratios. 
Arguably, I find it challenging to apply ratio analysis in the case where historical costs vary from current expenses. For example, the information on the income statement stated in ongoing costs will substantially change from some elements of the balance sheet stated at a particular historical cost. Therefore, the disparity caused will result in unrealistic ratio results. 
My understanding of ratio analysis as a manager will be a critical technique for analyzing financial statements of a company. Apparently, its usefulness will extend to understanding the efficiency of the company in terms of operations and management. In this case, I will be able to judge and locate the weakness of operations of the company and take adequate remedial measures to curb the shortcomings. However, as an investor, ratio analyses will be useful in understanding the financial position of the firm for decision making. For instance, I will have the choice of either investing in the company or not regarding how the company uses its profits and also how it earns profits. For instance, I will not intend to spend in a company that has not made viable gains. 
In my opinion, Efficiency Ratios and Profitability Ratios are the very key ratios that uphold the smooth running of a company. Efficiency Ratios assess how well the company can use its assets and liabilities to generate high sales to maximise profits. Comparatively, profitability ratios evaluate the best techniques a company can engage in to make profits from its operations. Arguably, these two analysis ratios relate to each other in a more efficient way of stabilizing the operations and management of a company. 
[bookmark: _GoBack]Users of ratio analysis are both internal and external parties of a company. Examples of the external users are security analysts, investors, creditors, and competitors. Managers are the internal users who advocate for efficient operations of the company. In my opinion, the importance of ethics in ratio analysis is to ensure that guiding principles govern the process and management of a company.
